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1.0 Overview of the Economic Performance 

Provisional estimates of Gross Domestic Product (GDP) show that the country's economy 

expanded by 5.8 per cent during the third quarter of 2015 compared to 5.2 per cent recorded 

during a similar quarter of 2014 as shown in Figure 1. The growth was mainly supported by 

strong expansions in Agriculture; Construction; Financial and Insurance; Wholesale and 

Retail Trade; and Transport and Storage. Activities of the Construction industry recorded the 

fastest growth of 14.1 per cent followed by Mining and Quarrying, Electricity Supply and 

Financial and Insurance with growths of 12.5 per cent, 11.0 per cent and 10.1 per cent, 

respectively. Accommodation and Food Services (Hotels and Restaurants) continued on the 

decline that started last year. 

 

During the quarter, most of the macroeconomic indicators remained relatively stable. 

Inflation eased to an average of 6.14 per cent from 7.54 per cent recorded in the 

corresponding quarter of 2014 mainly due to decrease in transportation costs in line with the 

global fall of oil prices. Globally, Murban ADNOC crude oil prices halved to average at US$ 

51.05 per barrel during the quarter under review compared to US$ 103.9 in the same quarter 

of 2014. Domestically, the retail prices for light diesel declined by 20.0 per cent over the 

same period. 

 

In the money market, the Kenyan Shilling strengthened against the Euro, Yen, South African 

Rand, Ugandan Shilling and the Tanzanian Shilling but weakened against the US Dollar and 

the Sterling Pound during the third quarter of 2015 compared to a similar period in 2014. 

Despite an upward revision of the Central Bank Rate (CBR), weighted interest rates on 

commercial banks loans and advances declined by 0.61 percentage points to average at 15.79 

per cent during the quarter under review compared to 16.40 per cent in the same quarter of 

2014. The CBR was adjusted from 8.50 per cent, that prevailed in the first half of 2015, to 

10.0 per cent in June and later to 11.5 per cent in July 2015. The volume of stocks traded at 

the Nairobi Securities Exchange (NSE) declined significantly to a monthly average of 4,251 

shares compared to 5,100 shares during a similar quarter of 2014. During the review period, 

the value of total exports increased by 23.2 per cent while the import bill declined by 9.7 per 

cent, resulting to narrowing of the current account deficit by KSh 86.5 billion compared to 

the same quarter in 2014. 
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2.0 Sectoral Analysis  

Agriculture and Forestry 

During the third quarter 2015, the sector is estimated to have expanded by 7.1 per cent 

compared to 6.8 per cent recorded in similar quarter of 2014. The growth was supported by 

increase in the production of most major crops and the dairy sub-sector against a background 

of improved weather conditions. However, external demand for horticultural produce was 

negatively impacted on by the strengthening of the Kenyan Shilling against the Euro during 

the review period. Exports of cut flowers and fruits increased during the quarter under review 

while exports of fruits declined.  

 

Production of tea, coffee and sugarcane increased during the review quarter. Tea exports 

increased to 95.8 thousand metric tonnes from 90.7 thousand metric tonnes in the 

corresponding quarter of 2014. The auction prices of tea increased by 45.5 per cent during the 

review period, to average at US$ 3.2 per kilogram. Over the same period, coffee auction sales 

recorded a marginal increase to stand at 8,015 metric tonnes compared to 7,930 metric 

tonnes. Cane deliveries increased by 3.8 per cent during the third quarter of 2015 to an 

estimated 1,738 metric tonnes from a decline of 7.2 per cent recorded in a similar quarter in 

2014. 
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The dairy sub-sector also reported improved performance during the review period supported 

by improved rains. Milk intake in the formal sector was estimated at 137 million litres in the 

third quarter of 2015 compared to 124 million litres during the same quarter last year.  

 

Manufacturing 

Activities of the manufacturing sector benefited from lower oil and electricity prices during 

the review period. The sector was also boosted by a decline in the interest rates though they 

remained relatively high. Commercial bank credit to the manufacturing sector grew by 19.3 

per cent from KSh 235.1 billion by end September 2014 to KSh 280.4 billion by end 

September 2015. The industry is estimated to have expanded by 2.8 per cent during the third 

quarter 2015 compared to a growth of 1.5 per cent in the same period of 2014.  

 

Transport  

During the quarter under review, the transport sector grew by 8.7 per cent compared to 7.8 

per cent growth recorded in the same quarter of 2014. The accelerated growth was attributed 

to increased demand for freight transport and a fall in oil prices. Consequently, the 

consumption of light diesel, a key indicator of the sector, increased from 449.3 thousand 

tonnes in the third quarter of 2014 to 556.6 thousand tonnes during the review period. 

 

Accommodation and Restaurants 

Activities of Accommodation and Restaurants sector contracted by 2.3 per cent during the 

third quarter of 2015. This was, however, a slower decline compared to that of 20.5 per cent 

during the same quarter of 2014. The suppressed performance of the sector was attributed to 

both internal and external factors among them the lagged effects of insecurity and negative 

travel advisories by some key tourist source countries. Bed occupancy, which is a key 

performance indicator of the sector, remained on a downward trend though at decelerated 

rate.  

 

Construction 

The sector is estimated to have expanded by 14.1 per cent during the review period compared 

to a growth of 8.8 per cent in the same period of 2014. The accelerated growth was mirrored 

in the increased credit advanced to the sector and cement consumption. Credit advanced to 

the sector by commercial banks increased from Ksh78,804 million in the third quarter of 
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2014 to Ksh 100,827 million in 2015. Cement consumption increased by 10.7 per cent from 

1,304,257 metric tonnes in the third quarter of 2014 to 1,443,544 metric tonnes in the same 

period of 2015. 

 

Electricity Supply 

The sector recorded an accelerated growth of 11.0 per cent during the period under review 

compared to a growth of 7.2 per cent in same quarter of 2014. The sector’s growth was 

mainly attributed to increased share of both geothermal and hydro-electric power generations 

coupled with a significant reduction in generation of the more expensive thermal electric 

power. The enhanced production was due to improved long rains that led to the increased 

hydro-electric power generation and additional geothermal capacity of 280 megawatts in the 

fourth quarter of 2014.  

 

During the third quarter of 2015, production of geothermal electricity posted the highest 

expansion of 40.4 per cent followed by hydro-electric power generation which expanded by 

12.7 per cent compared to the same quarter of 2014. On the other hand, production of thermal 

electricity contracted by 44.7 per cent from 213.2 MWh in third quarter of 2014 to 117.8 

MWh during the review quarter.  

 

Information and Communication 

The sector recorded a slowed growth of 8.9 per cent compared to a growth of 16.1 per cent in 

a similar quarter in 2014. The growth was mainly supported by voice traffic and internet 

services. Local outgoing traffic increased by 35.1 per cent to 10,877 million minutes during 

the third quarter of 2015 compared to 8,049 million minutes in the same period of 2014. Total 

incoming local voice traffic grew by 33.0 per cent compared to the same quarter in 2014. 

 

Financial Intermediation 

The sector recorded an improved growth of 10.1 per cent during the period under review 

compared to 7.1 per cent growth in the same quarter of 2014. Overall domestic credit 

increased by 23.3 per cent to KSh 2,785.3 billion. As at end of September 2015, credit to 

private sector stood at KSh 2,206.3 billion representing a growth of 20.9 per cent compared 

to the same point in 2014. The net foreign asset of the banking system declined by 12.8 per 
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cent to KSh 436.5 billion in the review period compared to a growth of 19.8 per cent over a 

similar period in 2014.  

 

Extended broad money supply M3 expanded by 13.5 per cent in September 2015 compared 

to an expansion of 19.4 per cent in September 2014. Average interest rate on 91 day-Treasury 

bill rose significantly from 8.38 per cent in September 2014 to 14.0 per cent in September 

2015. Commercial banks’ lending rates remained fairly stable at 16.27 in September 2015 

compared to 16.04 in similar period in 2014. Movements in interest rates and 91 days 

Treasury bill are depicted in Figure 2. The NSE 20 share index declined from 5,256 points in 

September 2014 to 4,173 points in September 2015. 

 

Figure 2: Monthly Movements in Interest Rates and 91 Days Treasury Bill, January 

2014 – September 2015 
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3.0 Balance of Payments 

Balance of payments and international merchandise trade statistics are presented in Tables 4 

and Table 5, respectively. During the third quarter of 2015, the overall balance of payments 

position recorded a deficit of KSh 51,356 compare to a deficit of KSh 76,804 million in the 

third quarter of 2014. The current account balance narrowed by 43.5 per cent from a deficit of 

KSh 198,864 million in the third quarter of 2014 to a deficit of KSh 112,377 million in the 

third quarter of 2015. This was mainly on account of increase in the value of exports against a 

decline in the import bill. International trade in services registered a surplus of KSh 20,468 

million in the quarter under review up from a surplus of KSh 14,964 million recorded in a 

similar period of 2014. Net financial flows excluding reserves decreased by 26.5 per cent 

from a surplus of KSh 214,464 million in the third quarter of 2014 to a surplus of KSh 

157,615 million.  

 

International merchandise trade balance reduced by 23.5 per cent from a deficit KSh 319,159 

million in the third quarter of 2014 to a deficit of KSh 244,171 million in the same quarter of 

2015. The value of total exports increased relatively faster by 23.2 per cent compared to the 

import bill which decreased by 9.7 per cent in the review period. The increase in the value of 

exports was mainly due to increases in the value of exports of food and live animals; 

manufactured goods, and crude materials. 
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Table 1: Gross Domestic Product by Activity 

 

Table 1: Gross Domestic Product by Activity cont'd
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Table 2: Gross Domestic Product by Activity

 

Table 2: Gross Domestic Product by Activity cont'd 
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Table 3: GDP Growth Rates 

 
 
Table 3: GDP Growth Rates cont'd 
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